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Item: 8.4.1 

Township of Perth East  
  

Council Report 
 

To: Council                                       File Code: D26 
Prepared By: Paula Michiels, Treasurer  
Date: April 04, 2023 
Subject: Development Charges Reserve Funds – 2022 Annual Report (FIN-

2023-10) 
Attachments: Development Charges Reserve Funds Statement  
 Development Charges Growth-Related Projects Funding Sources 

Schedule 
 

 
Recommendations: 
That the Council of the Township of Perth East receive the report titled Development 
Charges Reserve Funds – 2022 Annual Report (FIN-2023-10) prepared by the 
Treasurer dated April 04, 2023 for information. 
 

Background: 
The Township of Perth East passed By-Law 59-2021, being a by-law to establish 
Development Charges for the Corporation of the Township of Perth East on November 
02, 2021. 
 
As required under Section 43 of the Development Charges Act, the Treasurer shall 
each year provide to Council a financial statement relating to the Development Charges 
Reserve Fund.  The statement provided by the Treasurer is required to be available to 
the public and provided to the Minister of Municipal Affairs and Housing on request. 
 

Comments: 
Development Charges generated from the Township Development Charge By-Law go 
toward growth-related costs associated with Fire, Library, Parks & Recreation, 
Development Related Studies, Public Works, Roads, Water and Wastewater services.  
The water and wastewater development charges specifically relate to development of 
lands within a geographic urban area where water and wastewater service is available.   
 

Development Charges are used to finance capital works required for new housing and 
non-residential development and are included in the annual capital budget.  Upon 
completion of capital projects any unused funds from these projects are returned to their 
respective Development Charges Reserve Funds. 
 

In 2022, the Township collected development charges on 20 Single or Semi-Detached 
homes, 2 Apartments and 4,994 sq. ft Non-Residential.  The total Development 
Charges Reserve balance at the end of December 31, 2022 is $483,404.00. 
 



Integrity        Teamwork        Service        Continuous Improvement        Fiscal Responsibility 
 

Page 2 of 3 
 

The Development Charge Continuity Schedule attached provides the information 
prescribed in Section 12 of OReg 82/98 as information to be included in the statement 
of the Treasurer of a municipality under Section 43 of the Development Charges Act.   
 
The Growth-Related Projects Funding Sources Schedule is also prescribed information 
to be included in the annual development charges statement for each project that is 
financed, in whole or in part, by development charges and is attached to this report. 
 
Notwithstanding statutory exemptions set out in the Development Charges Act, the Act 
allows municipalities to exempt from development charges certain types of 
development.  The 2022 cost of non-statutory development charge exemptions funded 
by reserve, user fees or taxation are illustrated in the following table: 
 

2022 Non-Statutory Development Charge Exemptions 

Non-Statutory Exemption By-Law 59-2021 Section Amount 

Place of Worship / 
Cemetery Burial Ground 

Sect 3.7.a.i  

Public Hospital Sect 3.7.a.ii  

Temporary Building Sect 3.7.a.iii  

Bona Fide Farm Use Sect 3.7.a.iv  

Accessory Building Sect 3.7.a.v  

Total 2022 Non-Statutory Exemptions  

 

As outlined within the Development Charges Act, the funds within Development 
Charges Obligatory Reserve Funds may only be used to finance growth related projects 
as outlined within the Development Charges Study. 
 
The Development Charge Reserve funds are in line with the projections included in the 
Development Charges Background Study and will continue to be monitored annually.  
The Townships current Development Charges by-law expires on November 04, 2026. 
 
Budgetary Impact: 
Approval of the recommendation as outlined in this report will not impact the approved 
Corporate Budget. 
 
Corporate Vision, Mission and Core Values: 
The information and responses provided in this report are consistent with, and in 
keeping with the Municipality’s stated Corporate Vision, Mission, and Core Values. 
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Corporate Strategic Plan: 
The information and responses provided in this report are consistent with and in 
keeping with the Municipality’s approved Strategic Plan. 
 
Prepared By:  Paula Michiels, Treasurer 
Reviewed By: Mike Givens, CAO 
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Services
Opening 
Balance Collections

Interest 
Earned

Repayment of 
Borrowed 

Funds(incl. 
Interest)

Transferred 
to Capital or 
Other Funds

Amounts 
Refunded

Amounts 
Loaned to 

Other 
Service 

Category Credits

Amounts 
Borrowed 

from Fund for 
Other 

Municipal 
Purposes

Closing 
Balance

Municipal Wide Services (Rural)
Fire 18,618$           65,812$         1,542$     -$                -$              85,972$          
Library 2,200$             3,556$           104$        -$                -$              5,860$           
Parks & Recreation 30,980$           50,210$         1,470$     -$                -$              82,660$          
Development Related Studies 6,167$             21,782$         511$        -$                -$              28,460$          
Public Works 11,293$           39,208$         922$        -$                -$              51,424$          
Roads 25,857$           89,697$         2,110$     -$                -$              117,664$        

Total Municipal Wide Services 95,115$           270,266$       6,660$     -$                -$              -$            -$               -$         -$                  372,041$        

Urban Engineered Services
Water 6,426$             9,776$           298$        -$                -$              16,500$          
Wastewater 36,936$           56,216$         1,711$     -$                -$              94,863$          

Total Urban Engineered Services 43,362$           65,992$         2,009$     -$                -$              -$            -$               -$         -$                  111,363$        
Total Development Charges Reserve 

Funds 138,477$       336,258$      8,669$   -$               -$             -$           -$             -$        -$                483,404$      

Column Definitions
Services - Service for which the fund was established.
Opening Balance - balance of the reserve fund at the beginning of the year.
Collections - funds received from property owners / developers usually at the date that a building permits is issued.
Interest Earned - interest earned on the fund balance.
Repayment of Borrowed Funds (incl. Interest) - recipt of principal and interest of funds previously loaned.
Transferred to Capital - funds taken fro mthe reserve funds to meet growth-related net capital costs fro which the development charge was imposed.
Amounts Refunded - if the development charge is amended by Council, the Township shall refund the difference.
Amounts Loaned to Other Service Category - the transfer of funds to finance another service to be repaid bearing interest.

Amounts Borrowed from Fund for Other Municipal Purposes - the transfer of funds to finance another municipal service outside of Development Charges.
Closing Balance - balance of the reserve fund at the end of the year.

Development Charges Reserve Funds Statement
For the year ended December 31, 2022

Credits - if a property owner / developer paid all or any portion of a charge relating to development prior to the development charge by-law coming into force, credit is applied to offset the previous 
payment.
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Service Project Description
Total 

Expenditures
Funded from 

Taxation
Funded from 

Reserves
Funded from 

Other Sources
Funded from 

Development Charges
Municipal Wide Services (Rural)
Fire -$                   -$                    -$                 -$                     -$                                       
Library -$                   -$                    -$                 -$                     -$                                       
Parks & Recreation -$                   -$                    -$                 -$                     -$                                       
Development Related Studies -$                   -$                    -$                 -$                     -$                                       
Public Works -$                   -$                    -$                 -$                     -$                                       
Roads -$                   -$                    -$                 -$                     -$                                       

Urban Engineered Services
Water -$                   -$                    -$                 -$                     -$                                       
Wastewater -$                   -$                    -$                 -$                     -$                                       

-$                -$                 -$               -$                  -$                                   

Column Definitions
Services - Service for which the capital project / expenditure relates to
Project Description - brief description of the eligible project / infrastructure in accordance with the Perth East Development Charges Background Study
Funded from Taxation - amount funded from current year taxation
Funded from Reserves - amount funded from reserves
Funded from Other Sources - amount funded from any other sources other than taxation and reserves (ie. Grants / Donations)
Funded from Development Charges - amount of development charges used to fund eligible project

Growth-Related Project Funding Sources
For the year ended December 31, 2022

Total Growth-Related Project Funding Sources
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