Item 8.4.2
Township of Perth East
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Council Report

To: Council File Code: D26

Prepared By: Paula Michiels, Treasurer

Date: March 05, 2024

Subject: Development Charges Reserve Funds — 2023 Annual Report

(FIN-2024-07)
Attachments: Development Charges Reserve Funds Statement
Growth-Related Project Funding Sources Schedule

Recommendations:

That the Council of the Township of Perth East receive the report entitled Development
Charges Reserve Funds — 2023 Annual Report (FIN-2024-07) prepared by the
Treasurer dated March 05, 2024 for information.

Background:

The Township of Perth East passed By-Law 59-2021, being a by-law to establish
Development Charges for the Corporation of the Township of Perth East on November
02, 2021.

As required under Section 43 of the Development Charges Act, the Treasurer shall
each year provide to Council a financial statement relating to the Development Charges
Reserve Fund. The statement provided by the Treasurer is required to be available to
the public and provided to the Minister of Municipal Affairs and Housing on request.

Comments:

Development Charges generated from the Township Development Charge By-Law go
toward growth-related costs associated with Fire, Library, Parks & Recreation,
Development Related Studies, Public Works, Roads, Water and Wastewater services.
The water and wastewater development charges specifically relate to development of
lands within a geographic urban area where water and wastewater service is available.

Development Charges are used to finance capital works required for new housing and
new non-residential development and are included in the annual capital budget. Upon
completion of capital projects any unused funds from these projects are returned to their
respective Development Charges Reserve Funds.

In 2023, the Township collected development charges on 26 Single or Semi-Detached
homes, 1 Apartments and 75,527 sq. ft Non-Residential. The total Development
Charges Reserve balance at the end of December 31, 2023 is $724,125.

The Development Charge Continuity Schedule attached provides the information
prescribed in Section 12 of OReg 82/98 as information to be included in the statement
of the Treasurer of a municipality under Section 43 of the Development Charges Act.
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The Growth-Related Projects Funding Sources Schedule is also prescribed information
to be included in the annual development charges statement for each project that is
financed, in whole or in part, by development charges and is attached to this report.

Notwithstanding statutory exemptions set out in the Development Charges Act, the Act
allows municipalities to exempt from development charges certain types of
development. The 2023 cost of non-statutory development charge exemptions funded
by reserve, user fees or taxation are illustrated in the following table:

2023 Non-Statutory Development Charge Exemptions
Non-Statutory Exemption By_Lg;\::ngOZl Amount
Place of Worship / Cemetery Burial Ground Sect 3.7.a.i $ 0.00
Public Hospital Sect 3.7.a.ii $ 0.00
Temporary Building Sect 3.7.a.iii $ 0.00
Bona Fide Farm Use Sect 3.7.a.iv $1,938,713.24
Accessory Building Sect 3.7.a.v $137,973.58

Total 2023 Non-Statutory Exemptions $2,076,686.82

As outlined within the Development Charges Act, the funds within Development
Charges Obligatory Reserve Funds may only be used to finance growth related projects
as outlined within the Development Charges Study.

The Development Charge Reserve funds are in line with the projections included in the
Development Charges Background Study and will continue to be monitored annually.
The Townships current Development Charges by-law expires on November 04, 2026.

Budgetary Impact:
Approval of the recommendation as outlined in this report will not impact the approved
Corporate Budget.

Corporate Vision, Mission and Core Values:
The information and responses provided in this report are consistent with, and in
keeping with the Municipality’s stated Corporate Vision, Mission, and Core Values.

Corporate Strategic Plan:
The information and responses provided in this report are consistent with and in
keeping with the Municipality’s approved Strategic Plan.

Prepared By: Paula Michiels, Treasurer
Reviewed By: Mike Givens, CAO
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Development Charges Reserve Funds Statement
For the year ended December 31, 2023

Amounts
Amounts Borrowed
Repayment | Transferred Loaned to from Fund for
of Borrowed |to Capital or Other Other
Opening Interest  Funds(incl. Other Amounts Service Municipal Closing
Services Balance Collections  Earned Interest) Funds Refunded Category Credits Purposes Balance
Municipal Wide Services (Rural)
Fire $ 85,972 | $ 90,098 $ 6,130 $ - $ - $ - $ - $ - $ - $ 182,201
Library $ 5,860 | $ 5371 $ 448 $ - % -8 -8 -8 -8 - |8 11,679
Parks & Recreation $ 82,660 | $ 78,452 $ 6,420 $ - $ (49,751) $ - $ - $ - $ - $ 117,781
Development Related Studies $ 28,460 | $ 29,838 $ 2,029 $ - $ (30,000) $ - $ - $ - $ - $ 30,327
Public Works $ 51,424 | $ 53,794 § 3,673 $ - $ (76,500) $ - $ - $ - $ - $ 32,391
Roads $ 117,664 | $ 123,076 $ 8,404 § - $ (161,800) $ - $ - $ - $ - $ 87,345
Total Municipal Wide Services $ 372,041 | $ 380,630 $§ 27,104 § - $ (318,051) $ - $ - $ - $ o) $ 461,723
Urban Engineered Services
Water $ 16,500 | $ 24254 § 1,270 § - s -8 -3 -3 - 8 - |$ 42,023
Wastewater $ 94,863 | $ 138,645 $ 7,300 § - $ (20,430) § - $ - $ - $ - $ 220,378
Total Urban Engineered Services $ 111,363 [ $ 162,899 $ 8,570 $ - $  (20,430) $ - $ - $ - $ - $ 262,401
Total Development Charges Reserve
Funds § 483,404 |$ 543,528 $ 35674 $ - $ (338,481) $ - $ - $ - $ - $ 724,125

Column Definitions

Services - Service for which the fund was established.

Opening Balance - balance of the reserve fund at the beginning of the year.

Collections - funds received from property owners / developers usually at the date that a building permits is issued.

Interest Earned - interest earned on the fund balance.

Repayment of Borrowed Funds (incl. Interest) - recipt of principal and interest of funds previously loaned.

Transferred to Capital - funds taken fro mthe reserve funds to meet growth-related net capital costs fro which the development charge was imposed.
Amounts Refunded - if the development charge is amended by Council, the Township shall refund the difference.

Amounts Loaned to Other Service Category - the transfer of funds to finance another service to be repaid bearing interest.

Credits - if a property owner / developer paid all or any portion of a charge relating to development prior to the development charge by-law coming into force, credit is applied to offset the previous payment.
Amounts Borrowed from Fund for Other Municipal Purposes - the transfer of funds to finance another municipal service outside of Development Charges.
Closing Balance - balance of the reserve fund at the end of the year.



Growth-Related Project Funding Sources
For the year ended December 31, 2023

Total Funded from Funded from Funded from Funded from
Service Project Description Expenditures Taxation Reserves Other Sources Development Charges
Municipal Wide Services (Rural)
Fire $ - $ - $ - $ - $ -
Library $ - |3 - 8 - 8 - 8 -
PERC Skateboard Park & New

Parks & Recreation Soccer Field in Milverton $ 292,179 | $ 23,000 $ - $ 219,428 $ 49,751
Development Related St Development Charges Study 2021 $ 37,877 | $ - $ 7877 % - $ 30,000
Public Works Multi-use Truck $ 103,634 | $ 27134 $ - $ - $ 76,500
Roads Line 67 & Line 33 (Phase 1) $ 950,674 | $ 381,375 $ - $ 407,499 $ 161,800
Urban Engineered Services
Water $ - $ - $ - $ - $ -
Wastewater Mill St Sewage Pumping Station $ 20,430 | $ - $ - $ - $ 20,430

Total Growth-Related Project Funding Sources $ 1,404,794 | $ 431,509 $ 7,877 $ 626,927 $ 338,481

Column Definitions

Services - Service for which the capital project / expenditure relates to

Project Description - brief description of the eligible project / infrastructure in accordance with the Perth East Development Charges Background Study
Funded from Taxation - amount funded from current year taxation

Funded from Reserves - amount funded from reserves

Funded from Other Sources - amount funded from any other sources other than taxation and reserves (ie. Grants / Donations)

Funded from Development Charges - amount of development charges used to fund eligible project
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